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CITY WILL OPPOS
BONUS T0 SHONTS,

MAYOR ASSERTS

No Charges Execept  Proper
Ones, Adds Chairman Straus

in Statement.

PRENDERGAST PRAISES

THE DUAL CONTRACTS

Phe Thompean  cammittes  crirred
Mayor Mitchel, Oacar 8. Straus, chair-
man of the ublic Service Commission,
and Comptrolles rendergast to  ssue

statements vesterday !

Tho Mavor sald that the eity would
opposc  enteriie the bonges given to
President Shonts and others as congtrucs

tlon charge:

Chalrman Htraus said that the com-
mission would see that no charges «xeept
proper one: were made ynder the head

of construction

Comptroller Prendergast cald that the
‘la were splenate for
ot vet hieard of
any davelopmen' which gffected the pro.

vynl pubway contr
the ety and he |

pPisty of them
The Mayor sald in hia stutrment

1f these bonuses, ay alleswed, either
new aded o the company's construction
copty of e new subwaye, or an attempt
s made o add them to that enost, the
that by

ity should and will
vhutever men

“Mind ¥
these Dot

s heyoni H

anging 'he suoway terms.
the comipany st huve r
antagenys to th
load them on

t e our
thurges ar
WILFCLE (I properis

“Tha investigation {< s*{ll heing econ-

ductad by the Thompeon leglslative
mPttes, und upon the farts whiel

orttig out we will predlcate our wetion,!
“The publte may rest assu=ed.” Mr,
Sraus sald In his statement, “that the |

othing about
whit I have read
n o the newspapers.  Nut ' bBonuses of
thie kind were panl for services in ar-
Aerma which
gurded as ad-
i it i sought to
mstroction coxts, the clly
will opposc #ich action at the proper
tima and in the proper way Of couras

Vv *o see that no {tems or
written into the subways'

THE SUN, SATURDAY, FEBRUARY 12,

|AGREEMENT FOR FINANCING NEW SUBWAYS suows CITY
_WILL NOT GET SHARE OF EARNINGS FOR MANY YEARS

Continwed from Fost Poge

amount required.

ough Itapld Transit lumpnns

rubwuys. These pu
first charge on such
to be cumalative

approximately $106,000,000,

pany are as follows

For constry: tion of new subway
iInterbarough company's halfy

Por Manhatten Rallway 1m-
provements, abont,

| For cquipment of new .nh-'asn

vharges, ln- uding

pPesent 1y blie Bervice Commission will | alscounts, about... vane

o thut the cost of eanstruction of the |
dun! syvstery will not ba padded l) im-
r
Ll
alized untll they hava been
a’ted on here, 1If any pay-
ments huve been made 1ot warrantsd by
the tindings of the commission no part
of thca will pe churged up agalust thy

p Oper o avagant fteme of any «

r the contrasts no

ALl e
formmudly

ty.

“No findines whatever have been made
in thi® respect to the third tracle work.
Congequently if extrasagaut or iniprovi-
Jent contracts huve heen made for such
work the commission will see to 1t thut
only the actual reasonuable cost of such
work will be capitalized against the elty
Anything above this the commission wil]

not allow,

“Under the subwuay
Interborough the stat
A total of $327.000 was
company for administrative

this may not Le final,

“The tema
apecificalls et
After the om
deration by the Commis

Flvly Were

e s

“There = not a single point of ques-
ton affecting the subway question from
the tima of s (nception in J.:mur\

1810, to this date upon whien 1 am n

ready o bo questionsl Cowmpt “!r-
Frendergast sard. 1 weleome every
lative to the suiject
whether {t pertalng to those ratters
whichh were discussed (n publiec or in

kind of inqu

priviate,

“1 am positive that the dua! con-
tracts were o4 splendid thing for the
city of New York, and 1 have vet 1o
car of anv developmant which affects
o buslness Judgment of

the propriety
those contricts

INDICTMENT IS FOUGHT.

Wood Secks to Open Minutes of the

Grand Jury.

Argument on the motion to inspect
the minut=s of the Grand Jury which
ndleted  farmer  Publie Bervice Com-
missioner. Iobhert . Woor for hribery
wiar heard hriefly Ly Judge Wadhiums
In deneral Sosslons vestepdar Counse]
contended that Wood had teen indicted
e of Sidnev G, Jolhinson
and chardcterized “im as an arcom-

on the evide

plice,

Ausiptant Digtrict Attorney O 'Malley
objected to the form »f the motlon
pupers charging thut the aMdavie of
Wood coutuined no statement of faet,
but was based oo information only
The papers will be amended and !l'.'u-‘

ment waue tixed for nest Wednesdas

ARTISTS DEFEND CAFFIN.

Resolution Sapporta  (ritle  Exe-

clnded by Architectoral League.

At A theeting of the directors of the
Association of American Vainters ard
Beoulptors held on Feliryary 9 the foi-
lowing rescolution was  adopted  unati-

mously

“Wherras the Architectura! League of |
New York, through its press agent, Wil
fum Luurel Harris, excluded Charles B
Caffin, the properly accredited critie of
metropolitan Jourual, frem  the pres

wiew of its present exhibition ; and

“Whereas the reason given by e !
mid Harris was the attitude token by |
Mr. Caffin as a critic in Lils review of |

l-- last show held by the lvague | andd

“Wherear the lbel Yaws of this State

are & suflicient protection to any artist
who eonsiders himself injured by uu-
Ju-" or injurious critlelsmn, therefore
be

"]. wyoloed, That this board of the As-
Aociation  of  American Painters  and
Reulptors condemns the introduction of |
the methods of certimn theatrieal man- |
und

nEers-into the Held of the fAne
urges wll artists and art bodie
port Mr. Caffin agalnst this combin

fton In restraint of thought wund free-

dom of speech ™

The resolutlons uare signed hy J. Mow -

bray Clarke, roecretirs
The Arsiu pon of American Puainter

and Nealptors, Ine, of which  Henrs
Fiteh Tavlor ¥ president, Jo Davidson
viee-president  and Elmer L. MocRae
Pesoarer, ¢« the organizstion which

ihaged  the colebrated  oxhibition
pooddern art N Ly armory
e d TeEwW dears

exhibit

whieh et the whole town upon 1te varey,

o afterward eroated wn eguinl exeite
nient A0 Chilcago st Boston,

Ausonin Hanker Iln Sentenced.

New Haven, 1'eb 1-=Judge Joel |

lany wen- |
1o newrd Iranklin Barton, ex-treasun uf
the Naviturs Bank of  Ansonis, twioe
Mayor of that ety and ex-8tate Benater

to State prison for not less than fhree |
card nor mare than ten for thefts, foars
geriee of notes and meortguges of tha
bank and other pecylations, amaunting

TNeed af the Buperior Court -

to $4h0.000

Land swindler In Sentenced,

Arthar Lo David, known aneder s
el wltias Aas mette i 1o twa
Atlant pebibtentiary v Judge
uin an the | 1 J
vigtarday o Uit tae

scheme,

“

ntruct with the

ullowed to the
legul and
ruginecriug expenses prior to the exe-
eution of the contract, but even all of

making up this tetal were
Hed and aliowed shortly
ada after o

S neney rrr;..lrd

Lexington

padle to el
Longinary  peat lande Daavid I8 nlso |
wnplicated in the Maun law blackmalling

Total cossvsessrarrasannas
“In orler to procure the

tire fts pr

Rapid Tra

of abm

.

“A snking fund of 1 per

in wvent not more than

or bought In tle mMarket wu?

of the leds¢

vou and you have ug
it about $170.000,000 of thes

tensions a

follows .

Dur'hg the year from July

During the year from Ju! r | &
1613, to June 30, 1514, .

During the vear from .lwv 1,
1914, to June 30, 18} N

During t} from July 1,
917

year

the sale of th

average price of pur un

Prior tlaim,

Joterborough  Jagid  Transit

as tollows.

<] Average annual carnings af

prescut pabway Juring the last
| LWO YOUPE.: «o a0 a AR
' Five per cent, Interest gnd | per
1' cent. annuat eluking fund omn
$77.600,000, the wmount of In
.-‘mroush'u new lavesiment
in subwals.
Interest snd wnnual sinking fund
on approximatey $30 000,000
| new caplt al Invested .lun\.uul
| raliwaye .
| Projts from Manhettan T Rallway
lease and othier tncome which
3 tast TWo dears have
fitiva

'Ao\. var the
wPnings of the

“a inc.uding
the caalian
it * In

ome, Lave | t ]
Inetuding the $54,000,000 of n
e
thar
svubways ana o
wlons are comn
vestment in addy
anidd c-'«vulmj proper
s 'n
Ana It l.-m.srn.lnu ¢ vatlinatod
theat during the r- ut foyr

ubwayr
moun!

l years operation after the new
sy bW uys are open: ol Lhe .uJH

| t i earnings from #

i Investment should aversge s

leart I per cent. thereon, o
sy (ncluding Manhatian
And  that beginuing with the
fourth year the carnings should
amount to at leart dlg per
cont, on the new investmant

0 nee words, after the
rd ¥ the aperation of

e w iin the aggre

Eate LITAATE et earnings of

the aunua: sinking fund
upon the same, which will not
i, howe'sr, un five yours
nlurged mystern s

the cost of the work

=) "As budicated above, when
Lsubwavs e open for  operation
carnings of the property will show from
e ttart un sple n nrgm ahove all fixad |

chinrge ¥y truly yours,
T B, hll--NTl!. I'resident,”
lerma of Contract,
The rum ertimated for

tion of the new pubways

6,000, hall of which sum the

borough agread (o contribute
et oestimate s F118,000 600,

| the mtlroad Hiare  1s A58, 000,000
| ety ta pay all olther costs of

tinn, even If they snould excee

frown toe comple

| HOMERULETALK
ENDS IN WRANGLEiE:’-‘:?::.i‘-;','l'li"?i:;:;-

and the city has quiry, explained fully

exact date of Mr,

h Morgan's return
e« vnvr-unnrm ur l'h-\ new subway From the net earn- |

f112,000,000, of which suin the Inter-
wrough mmm Tranalt Company agrees
10 contribute one-half, =hould the oon-
struction cost exceed this amount the
ety ngrees to furnish the additional

mhllvur, it Was runull‘r- d 1'”'I"f '“
commission hn n"mu.'

' | Politieal Discussion Mars Har-| the confercno.
mony at the Mayor's Civie
Conference.

wius aleo authorized
as an equivalent of o per cent.
. #inking fund charge

with the read'rg
The first of these, that of June 2
was to Mr. Hhonts from J.
. and informed him that the Morgan

will be remems- ‘1'.-“. l by ¢he eote

bered, appeared as a witness hefore the

that time e cxpreased o desire to serve
tha commmittes In any way that he could
His trip to Burope was planned as long

Bnginees Craven for Huv clty's expenses |
incurred prior to the signing of the con-
0

tracts wus $1,2611

358,000,000 for
-nuslru.l‘.m. und $21,006,000 for equip-

if w plan were formulated
to glve new money invested a share in
wddition to the mere
the bonds that were con-
Mr, Shonts's reply informed
right of the Inter-
borough to finanes improvements on the
elevated lines without
© Manhattan Railway Company.

TMorty-nine Year Leases.

“I'nder the terms of the contract the
Interborough Rapid Transit Company
will modify its presont leases, Axing the
explration of all 1te subway leases at
forty-nine years from the completion of
the new suhways. The company will be
authorized to take annually during this
period from tho aggregiate net rurhln“'
ot the old and new subways the sum of yay
$6,335,000, being the average

The compuny was also authorized to
earnings  $1,800,000
as the Interest and =inking fund charge
of ¥a0,000,000 of new

\NEW “[-:l‘nn'r I8 O“I'H“En Saving 82,000,000 oy g

tha chalrman s perfeoatiy wel]

ublic Service Commission from 1907 to
thera um several other members of the

withhold from

liminary work on the new subwuys and
+ expenses of the

Morgan of the time If desired”

It was added that Mr
probably be away at least six weeks, u:
was announced at the time of his eall-

Hapid Transit
Morgan would

tension of the elegvited rallway: the approval of
also 1o withhold $1,810,000 = \ts profit:

from itg leuse from the

nnn—pnrtlmnnhip politics stalked a
in the open yveaterday al
of the New York city legislators and rep-

similar purposes
The Thompeon committes will resume
1= hearings next Monday

WILLIAMS EXPLAINS.

nl‘ Preliminary
Expenaes of Subway Campagin.
. T B Willlams,

Muanhattan Hall-

The publication of the letterg of T. A
. In which a reference to lem-
Quigg was made ap the man
nearest to (jov
| trwting company’s reapresentatives 1o re-
t fuse vesterday to permit Perley Morse,
committes’'s accountant,
any further into Mr, Gillsspie's books ut
compuny's office.

gunrd wealnst was the fnuncing of -
provementis on the
other companies st the tiine

,and its profits from other sources resontatives of  elvie
of the net earnings durlng the last two | o income, $1,500,000 representing
vears on the present subway; also the | profita from the lease alone.

sum of $4.620000, the squivalent
per cent. interest, and 1 per cont einking |
fund, on the investment by the Interh

elevated  lines

and financial rellef for this elty,
Mr. Shonts wrot .
lh.d. the totul .u::.:unt the Mr. Shonls apsured
a50, | Morgan in his reply that the financing

man K. Hunter McQuistion ongaged In| 504,674,
improvenwnts

':‘, B0 was for res 4 political colloquy arross the

«|of whh‘h amount .0+
000,000 of new rnoneyv, s, $58.006,000, | Tunding ite present deb
the comnpany's contribution toward :h.| money bonds in the rum of ll,n m-‘- 0
vost of construetion, nnd $21.000,000, the | Wore

crtimated total cost of equipping the new

A mubjpeena was
ourh und certainly with its conaent.

“The Interboroush company.”

right to finance

fmprovements to the elavated lines with.

nur the moparation nr sonsent nt the p.nﬂml that he muld not find Mr. Gillespls,

and Senator Thompwon directed that a

wr!--rnmtl um.;-nr,\' -Inm not wn upon  subpmena be served upon any one
to fnsure any | found in the Gillagpie offfce,

A rhort time later Mr
sntd Mr. Colby, | peared with his counsel, ¢
doeff of (‘ravath & Henderson,
redor soukht to muke some

4 statemnent yisterday of prelimie

nary expenses of the meeting and the feeling ov

the wvice.president -
r-ﬂln[ him to produce the books before

A DProcess server fo-

!\t organ & Co.
Morgan u‘rt'ml that
wh'c'l: war (0 be formed for the market-
Ing of the bords would divide
the Interborough :

of the dual s)se

t varnings and are

statement of Thursday.
CX e nes, he BULYH, his eompany has been
New Yorg Municipal

The rnnfrrnm'o did not get

“Manhattar Rallway Compuiny
wrough Haoptd Transit Comg
losser of the Manhattan Rallway Com-
paty, which owng the clevated rallways |
in New York eity atd recelves authority
undes the agreement with the clty te
nuuke extennlons and additions, Including
third tracks on the Becond avenue, Third
..wmu- and Ninth avenue elevated lines.
e estimated cost of these exten-
addittons and equipment of um«

renmbursed by '
: measures, 1'romises of couporation WeTe | e— "
madr by all the parties to tha Jebute
o city's representutives in the
re were for recording u vote on
s yesterday, but in-
1 had assured thoss
he would not ask for
The confer-
ation of
the
have his hlllu intro-
lature and likewlise to
\“h‘h‘- Mr.(

Lof its own scurities.”

“In that statement,”’
“Mr. ®honts Joes not say the Interbor-
ough company i= under o duty to finance
ndditions oF improvements to the slevated
but fays that 1t has the right to finunce
additions or improvements.

cotsldered them
as proper charges to the

. of Mayor Mitchel's pleas for statement yesterday rogar i
bout posed placing of 1he ooy - ! "’
t the conference | the city under juriciiction of o
of Ertimate to effect a vy ,‘;,
i by the Mayor and the
0 2,000,000,  Mr. Sclinen o M
& \ans for heme ruls | that of the totul expen s, \
onsider the Mayor's p Ben- | 565.95 for county uffici-. ]
1 offices such us clerks, rog -
ator Robert F. Wagner and Assembly-! o o0 district attorneys roqgy i s
of *To attempt to affe ! -
“"d" duu 2,000,000, 10t exjerd g e ]
IPtimate room at the open ng © 1000, wald Mr Sl ;
oked was not | lous even as to los the | "
a sesglon ad- | (the Mayor and the o=, wid
r stitled untl th to ralse. In the fr-t plac 0wy
an Impossibility a0 - bik
down to the | it would never be nern g 1, e
of discussing any of the proposed | tha Legislature or th.
—

acerucd fnterest,
letter pointed out that the total of
the prior clahin of the Interborough on s
net earnings, which was to be
before a divislon wus made with the o
wae §14,065,000,
uge antidul sarnings of the rubways, In-
cluding profits from the
was $%,149,000,
during the nrat I'uur u-u'a

city s expenditurer «hare
the Mayor's proposal
ngree with the uﬂ-'nimn,\.l a

lugring wll of them to the committes's he ‘1 who ‘(-pnded lhll!

No puch agreement could
such filnancing might be

In.;llv .uljnurrml upu‘\ am

hompson ordered Mr. ]- nf l1| 5 .-f Hewspapers fur: \l--pmtrlsrl a Vine

the books this morning
vivrsdorff sald he would hire a few (rucks
thin nml'hin. and have the book:
re the committer,

I-ur"m the hearin
anit nntum of Mr. l"h-hrr wWis u lnrmmﬂl
Bens!or Thompson read
n of “‘.vhmgmn
He sald he was the largest
stockholder of the
ing more ghares than all of the directors
When the value of the letter

Gilllespla to pros

i the Interborough  Hapid
LY -'II\TMH\ ugree to divide equally the wile
ditfonun] earnings produced by these ex-
tons beyond Interest and sinking fund
on the new money invested  The aver-
ugn profits of the Manhattan Hallway
Company leasa for the pasl two years
huve been approximately $1.500,000

Ukl a8 to be looked upon as o
Fight ruther tuan g duty to be fposed

ments were of h
anuH l-e uh-.u-

[ U ---I in the l“i!

It would be to the
f hoth cumpanies to get what-
| EVEr moneys were required for improve-
it upon the Lest termis possible, and
all Mr, Shonts was trying to
do in that cass
A detter of Soptemnber 15, 1
Shonts a plun
Folnancing the contemplated fmprove-
i the Ltransit systemn

of §163.000,000
that beginning with the
t-arnhwu should

He estimated further h;'all‘ﬂl on the status o

tended relle? measures
As FOON W Chalrr n.Ln

NEW M ASYLUH URGED.

Overcrowded, |
Board Wants Another,
—The Hl-ln 1In:-plml

d ek -'r“?\”"""' for Hovs
at next Friday's st B Ave
. The 16th sear hegins Chetodur
f each of the In Outaoos u:wh.m i et -u
willlam Fellowes II\ I\h ﬂl llﬂ"l 1 |. ll\l’
hering to order W. K4th st, Tal asi

u.'uu.nl l~u-rrrl on 1‘m 17 uuﬂnm-ﬂ of !
bonds would be §8.500,000,
sinking fund charges, whica would lu-
earller than five years after the

hel sadd he waa;!:l‘lﬂt\'m‘:‘l:' No home study for boss under (7

P! af o || cr———
m:,thlul.‘:‘m-nfr-rm“!'- al- “n.uu‘p‘ N !lmol luu LI EY
fation of - o

tmounits Regquived.

“The amounts required to be rased by !
the Interborough Rapld Transit

ance from I"f 14
r\ ough he expressed deep apprec
ll.un- whu --mm-.

Senator 1L nl---ri
Wagner, father of the bill which would
wuthorize the sale of the Mohansie

During the construction pe-
intereat was to
"ns part of the (vat of the work, and Mr.
shonta emphamzed the fact
the time the new subiways w
.'h' earnings would shaow ur
lx‘.li over fixed churges.

|

the
wgenutor Brown's mmml"" has S0 West
i leu!"‘cl to the I

ing in effect ove
¢ i l have -uhmluod to you exc

1 P L0 Y 0
Yor refunding {te present debt. Ji0,068,050 him ux a “chronl

* antire ssue of 1
to cover the cost of the Tmprovementas,
and 1t was for the service
rs In this nm!lrclwn that $25

“Q\lll.T"\ |\]hl m |.| ] lil( Iilnl
1
,agislature recemmend- COLLEGY. PREPARATION
one of the meaxures | 4t Year Heglis =0

manipulating the company for thelr per-

-

nnother site and the
pital near New York

opt |

~.,_.. .,,., nnd '_M ono to the m_m '_ arute =uits are now in the courts aga!n<®

By mumle RRAOC !aleq

¥
HWay Wwppro rlMlon and the Dn!l l\mﬂﬂnl ovs P8 Harkett el
‘r\-":‘h?::.— !1‘.‘.‘!"‘1"‘- “\u‘rr;vut:u ry of its share master. Intimate tea mnu.. sobiolarly Mea
It sesin 10 THEBROWS 8¢ Hool or " TORING
rt gives 4 goul bu-arl o . “ ,..u h sres
! for " all the recommen- | a2 Toth St Vol 4ol sAgg
for ugres ent '”"lwl.rrr:ld uu! roommeni || Two te.n o L LT T Ry, o
' § will mean
a4 great reduction .,\ t”p tax rate .-.t| FOR GIRLS \\ll \nl NG MoV,

New York city”

+ suits were brought
. IPrederick Aver and himself “to
copnpel them to account to the company

Nenervation In Agrecment. ,,g p,. g.p..k transfer tax.

Colby tegan nls examination
letter with a reference

funds to curry out this coutract
sent debr the Interborough |
Compuny proposes to (0.
sye new firet mortguges 5 per oent, v
thres vear i old botds to the amount|

$170,000,000, The mortguge ses|
| curing these bunds will also provide for
the Issue of such additional amounts of |

L letter written
Morgan on March 1, 1
aat the Morgan rm had gmanted ||
Inte

N contravention
of \‘Mn York
v Inadequiate as to amoyn®

be properly accommodrted,

ation |
Fisher exp. 4:"---1 that MeQuistio ARTS,

———

| both premix«
"Measures, a: )y |
then suggested thia l
Senators, two Acseq

more discusson, w
to Assemblyman il
| Was strenucus ol

iy hing
oer of the 1n|ﬂr atur 2
do 50 war g "polite w
| discussion,

— e

DECRIES ECONOMY 1\

O g
Ridiculous, Snyw Selige iy, r

County Clerk Schiveids

NEW YORK’S |
PRIVATE
f

SCHOOLS

You

\|r\ \\n mn -

Hmn l’rf-m 6t 20 AL Igmet

Fleldston puf L
$lm ull day I-.-Imllm Sty

aunu (lmrfs Ath Field I ¢ 1o ¢ i e

'l\l‘.

PALE COUNTRY Son
\lnl ‘ortlandt Vkooar

IAIQARD ﬁ( II'N 1 SEHOLD

.p‘g

the wttorneys on the [nt |rh0rn'mh l"u-l‘unluh r-ll {

"nmpuln und that of the 11,872 shares

uu'rrurd‘h' Mr. Wilson s the owner of

Mr. Quackenbush,
m. for the Interborough, explained that
the suit of Mr. Venner has heen decided
'y the Buprema Court in favor of Mr
; Helmont and the other defendants and
Ithat a final decision
Ilh-- Court of Appeals

0 the syndicate mssociates should
the paytient of eom-
Missions for the sale of bonds

4 wais uuthorized in
A . On March 20, 1912, & 'u-!-
te the lnterboroukh from
further extension

hunds us may be needed for extensions ||
wid  improvements as may be uulhur-i n

d by the city und agreed to by the {
conmuny during the period of the """|b" Aroulht.
—ad provided in the egreement

U Wwas expected would general couns

“And thlg was not only
| ough'e #tipulation, but It was wn under-
be provided for, 1o begin five I\Il’- fl'mn|l|undln‘ into which the ¢ity had eu-
the dute of opening the new subways, of | tered?”

“1 suppose the cily Wis &8 ANAIOUS us
the cofipany to have the validity of the
contriwct determb ml é

“So that when
niral Realty l‘uml-.m) rm
there was in fact no agreement,
| nothing of 4 controversy”

“l don't quita follow
“1t & apparent this cortrget was sube
ds to| Ject to the reservation on both sidos thit
| 1t hud not even been entered into betors
l court wetion had been taken and until

B. Altman & Co.
Men’s Spring Hats& Shoes ! -

letter 'A'ﬂ[lleh
i1 8

from the date of the bonds, Honds may
be drawn for the sinking fund at

Te Get Convention Record,
price and by the opemtion of the sinke

LU A jual for o
ing fund will be paid off during the term Lo luke up o plan for

wius announced yvesterday that
| lmprovements,

Thompson committes has subpenaed the
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